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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  11™  day  of  June,  2008,  between  RAM  ANA  MURTY  AKUNDI  AND  SUMATHI  AKUNDI,  HUSBAND  AND 
WIFE  Lessor  (whether  one  or  more),  whose  address  is:  5904  LORENZO  DRIVE,  GRAND  PRAIRIE,  TEXAS  75052,  and  XTO  Energy  Inc.,  whose 
address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  dees  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  lor  me  pumoses  and i  with  he 
exclusive  right  of  exploring,  drilling,  mining  and  operating  Tor,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerate 
those  mentioned),1ogether  withlhe  righl  to  make  surveys  on  said  rand,  lay  pipe  lines,  estabhsh  and  utilize  faclit.es  for  su^ce  or  subsurface 
disposal  of  salt  water;  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations(  telephone  lines,  employee  houses  and  otherstructures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  stormy  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby.herein  called  said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.2720  acresjnore  or  less,  being  Lot  9,  Block  B,  of  Southgate,  an  Addition  being  part  of  the  S.  Lynn  Survey,  Abstract NcO 973  jp  the  City 
of  Grand  Prairie,  tarrant  County,  Texas,  according  to  the  plat  thereof  recorded  inyolurne  A,  Page  7590.  of  the  P'aj  Records  of  Tarrant 
County,  Texas,  and  being  those  same  lands  more  particularly  desenbed  in  a  Genera  Warranty  Deed  with  Vendor  s  ben  dated  August  31 , 
2004  from  D.F$.  Horton-Emerald,  LTD.,  a  Texas  Limited  Partnership,  to  Ramana  Murty  Akundi  and  Sumathi  Akundi.  husband  and  wife, 
recorded  thereof  in  Document  Mo.  D2&4276962,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets, 
easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights. 

This  is  a'non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns .shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to .pool  or  unitize ^'f  »™,orpart 
thereof,  wi  h  other  lands  to  comprise  an  oit  and/or  gas  development  unit  It  is  the  intention  oj  Lessor  to  allow  Lessee i  to  explore  for 
oil  and/or  gas  without  using  the  surface  of  Lessor's  land  for  any  operations.  This  clause  shall  take  precedence  over  any  references 
to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,,  contiguous  or,  adjacent  to  or  adjoining  the  lart  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  ^:f^^^%Z^^fi^ff^l  %£l 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  fo  execute  any  supplemental  instrument  requested  by  Lessee *  for a  more 
complete  or  accurate  clescnption  of  saicTland.  For  the  purpose  of  determining  the  amount  of  iny  bonus  or  other  payment  render  sa'd  ^nd  shaj 
be  deemed  to  contain  0.2720  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract shall  be; deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  ngnts  and  options  hereunder . 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shallremanin  feoffor  cf^^  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to,  which  Lessee  may  connect  its  wells,  the 
equal '  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,,  at  the  option  of  Lessee,  to  payLessor the  average 
posteon^elpnce  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  Bne  or  storage  tanks,  Lessor's ■  f^in  ei£er 
case,  to  bear  25%  of  the  oosfofTreating  oil  to  render  it  marketable  pipe  line  oil;  b  To  pay  Lessor  on  gas  and  casinghead  ^sproduced ^om 
saW and  (1)  wTTerTsold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  tfje  mouth  of The  well ^  {^when  teed  j^Les**  c# 
sa  d  and  or  n  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  anc I  casinghead  gas, 
{Sjo^L^cnS^^m^^^and  marketed  or  utilized  by  Lesseefrom  said  la^on£en£e(fr^^ 

Lessee^  ejection,  except  that  on  sulphur  mined  and  marketed  the  roya  ty  shall  be  one  dolar  $1.00)  per  long  ton.  If^ at. the  e^*™<*** 
primary  term  or  at  anyTme  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any^rt^n  thereof  l^been 
pooled;  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  contmue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  forceasif  noshuHn had 
occurred.  lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  man^et  the  minerals  capable  of  tengwoduced 
said  weSsL  but  in  the  exercise  of  sue*  diligence,  Lessee  shall  rx*l)e  obliged  to  ^ 

fecilities  of  flow  lines,  separator  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Leise?  %  aUn^e^Sies'  aft™  Klx?irabon  of  the  primary  terni,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecujve  days  and 
durinci  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod  ^essee  shajj^pr  twgfjg 
checK  or  draft  of  Lessee, 
or  tenders  at  or  before 
continued  in  force  solely 

stffirfaT^ 

royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are  or  claim  to  be,  entitJedlo  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  r^yment  herein  provided,  pay  or  Wider  such  shut-in  royalty,  in  the  manner  above  specified^ erther  pn«yto  such 
parties  or  separately  to  each  in [accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereund^m^^made 
by  check  ordraft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  recave  payment  or  to  a  deposifo^ank  provided  for  above  on 
or  before  the  last  date  for  rjayment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 


any  < 

(i)g« 
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time  esiaraisnea.  or  aner  eniarqemeni,  are  penniutsu  ui  icuuuwj  uimo  any  ywvcii»nwiiai  iwo  «■  v.™,  >y      «  ,,3  —  -f — z~"  zi~L.r  u'  j"  "i 

reallocation,  or  for  obtaining  maximum  allowable  fromany  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  estebhshed  or 
^led  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  ^2pjj^  asto  ^ph  d«^  unrt 

EecuBng  an  instrument  identifying  such  unit  and  fifing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit .shall I  become 
ive  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  sajd  instrumert  cf  instruments  make  no  sua  proviaon  fw?  such  un 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  cptpr©  may  be^erased  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations or  production ihas  been  established I  either  aisad 
and  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  rtherlaraJ  unitized  therewith  A 

for  a  I  purposes  of  tNs  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  jn  lands  with  n  the  unit  whicharenot  efft^yeJy 
r^edor  unitized.  Any  operations  conducted  on  any  Dart  ofsuch  unitized  land  sha  be  considered,  for &  [^^•^^^^t^\^ 
royalty,  operations  conducted  upon  said  land  underthis  lease.  There  shall  be  allocated  to  the  land  covered  by  thte  tese^ 
to  each  separate  tract  within  the  unit  if  tNs  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  s^^^es^fl*^3™  J^f?j5Uh2 
separate  tract)  covered  by  tNs  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  an  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of^^cnto  betheentre 


wffii£?u^^ 

limitation,  any  shut-in  royalty  which  may  become  payable  under  this  ease  between  partes  owning  interests  in  land  covered  by 'this .leaseand 
parties  owning  interests  in  land  not  covered  by  tNslease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof. 


for  of  in  an  endeavor  to  ctSln^^wSc^^SSSi  ^S^i&^^Si^^Xil^  01  ^iS?  of  a  wel  in  search 
whether  or  not  hi  r>ayingojian^.^^^^  ^ 

<W*£SSSffi!i^^  «^.«™  said  land  h  a. 


such  roy*&,  or  other  moi^pKtRSffiB^^  pay  or  EXer 

toconsirtutead^ormaxw^ 


daystb^merernc^tofsuc^WS^ 

IN  WITNESS  WHEREOF,  this  instrument  Is  executed  on  the  date  first  above  written. 


}  ss. 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the    (1^  day  of    C^tlOE"  = 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

^  by 


Seal: 


JOSHUA  ANDREW  CUMMINGS 
If  Mff)  I  NotarY  Public.  State  of  Texas 
s&JTtfffi     My  Commission  Expires 


£g*y       Jonuarv  n.  2012 


Notary  Public 

'•Sfottu*-  AMiMfoJ  Cujam^ 


